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INTRODUCTION Robustness Check

* The 2010 reformulation of OxyContin sharply curtailed the
supply of prescription opioids, accelerating the transition of
dependent users into illicit drug markets. While a growing
literature documents the aggregate effects of opioid exposure
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* This paper examines how the reformulation affected the
composition of bank deposits across U.S. states, distinguishing
between small time deposits (under $100,000) and large time
deposits ($100,000 and over). Small deposits proxy for savings
held by more financially vulnerable depositors, while large
deposits reflect higher-income or institutional depositors.

deposits remained largely unaffected.

o Honest Confidence Intervals (Rambachan & Roth, 2023)
High heroin subsample estimates robust to modest violations of
parallel trends.
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 U.S. Call Reports + FDIC Summary of Deposits - deposit
outcomes

* National Survey on Drug Use and Health (NSDUH) - state-
level pre-reform OxyContin misuse rates

* RAND Marijuana Policy Database = policy controls

* Current Population Survey (CPS) + Medicare SEER -
demographic controls
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Discussion

Mechanism: Following the reformulation, dependent users in
high-misuse states transitioned to illicit heroin markets,
imposing financial burdens through:

-Reduced labor force participation

-Increased health and legal costs
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Figure 2: Small Time Deposits (< S100k)

transition from prescription opioids, amplifying local financial
disruption.
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Figure 4: Small Time Deposits - High Heroin States

Findings highlight the distributional dimension of public health
policy and the need for targeted financial interventions in opioid-
affected communities
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